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Congress Misses Sequestration Deadline,
Travel Industry Reacts

By Matt Alderton
March 4, 2013

A series of automatic and indiscriminant federal spending cuts — popularly referred to as “the sequester” — took
effect Friday when Congress failed to pass compromise legislation that would cut the U.S. deficit by $1.2 trillion. The
resulting cuts, which will total $85 billion this fiscal year, will have a devastating impact on travel, tourism and
meetings, according to the travel industry, leaders of which have spoken out against sequestration and urged action
to reverse it.

“At this point, itis uncertain how 'sequestration’ will affect travel,” U.S. Travel Association President and CEO Roger
Dow said in a statement on Friday. “"Although the budget reductions formally take effect today, consequences will
begin to register on April 1 as most federal agencies are required to give 30-days’ notice to furlough workers in
advance of any widespread staffing cutbacks.”

Although it's unclear "how™ sequestration will affect travel, there is widespread agreement that it will, as the
sequester cuts approximately $600 million from the Federal Aviation Administration (FAA) budget, $1.27 billion from
the Transportation Security Administration (TSA) budget and $955 million from the Customs and Border Protection
(CBP) budget.

“Cuts will have wide ranging affects, particularly relating to the travel industry,” the American Hotel & Lodging
Association (AH&LA) said in an email to members and industry stakeholders. “Government travel will likely be the
first item cut as federal agencies seek to reduce budgets. Hotels can expect to see meetings postponed, travel
bookings shortened and government planners delaying contract signings as they await a congressional solution.”

Other likely sequestration consequences include the expected furloughs of TSA and FAA employees — resulting in
long airport security lines and numerous flight cancellations and delays — and the closure of national parks,
including national monuments and museums, many of which host groups for meetings and tours.

“‘Even the potential for significant disruptions in air travel is seriously disruptive to businesses,” says Global
Business Travel Association (GBTA) Executive Director and COO Michael W. McCormick. “Threatened reductions in
air traffic controllers, customs clearance officers and TSA officials staffing airport checkpoints risk long lines, system
slow-downs and general delays. This is bad news for the millions of business travelers each month — people
working to secure new business opportunities, maintain existing partnerships, increase profits for their companies
and grow overall employment.”

The sequester originally was passed as part of the debt ceiling compromise reached by Congress in 2011. Its goal
was to pressure lawmakers into reaching a more responsible deficit-reduction deal in advance of the sequestration
deadline. Having missed that deadline twice — the original deadline of Jan. 1 was delayed to March 1 as part of the
fiscal cliff negotiations — federal agencies must begin the process of making cuts while Congress and the White
House begin a new round of budget negotiations: A stopgap bill to fund the federal government for another year will
expire on March 27, if a new bill isn't passed by then, the nation faces a possible government shutdown.

Said Dow: “Congress and the Administration ... must reach agreement on funding the federal government for the

rest of the year before the current funding resolution expires on March 27. We are hoping they will resolve the
budget impasse before the end of the month.”
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